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Ø Despite challenges and volatility experienced throughout the year, 2019 ended with overall modest growth for operators
in the engineering and construction market, reaching $25bn in industry revenue. Construction spending largely follows
pace with the overall economy, and while firms continued to experience boosts in revenue, bottom lines were
confronted with cost pressures, labor shortages and project management changes through budget constraints and
tighter deadlines.

Ø During the period, performance was hindered as commodity prices remained weak and producers and operators held
restrained budgets, limiting investments in construction activities. Further, spikes in building material costs due to
uncertainty around tariffs and supply limitations drove input costs for operators, impacting profitability and margins. Low
unemployment rates, paired with the need for highly trained employees, has put an upward pressure on wages, forcing
operators to seek subcontracting labor where available in order to manage labor costs, a significant portion of industry
expenditures.

Ø Over the next five years, performance is expected to accelerate as the industry addresses the increasing need for
infrastructure upgrades and progresses implementation of digital technologies and efficiencies. Aging infrastructure
should provide a significant opportunity for the industry as federal and state governments fund overdue upgrade
initiatives. In April, the federal government announced plans to spend $2 trillion on infrastructure over the next 10 years,
highlighting the need for industry services. Further, digital technologies introduced and adopted throughout the year will
continue to shape the future for operators, as automation and artificial intelligence aid in cost eliminations, productivity
improvements and shorten project timelines.

Ø In 2019, M&A activity in the sector slowed due to uncertainties around trade tensions, commodity prices, tariffs and the
concerns of a future economic slowdown. While deal values and volume decreased from prior year 2018, upcoming
favorable opportunities in the industry, potential resolution of political events, and the push toward consolidation should
drive transaction volume in upcoming quarters. RCO Research, Deloitte, NY Times, IBISWorld, May 2019.

TEV ($MM) Revenues 
($MM)

EBITDA Margin 
%

10-25 20.6 23.2

25-50 43.3 20.7

50-250 95.1 31.3

Total 53.0 25.1

GF Data® 2012 through December 2019.

Avg. Industry Financial PerformanceIndustry Revenue 

IBISWorld, January 2020.
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Ø Energy deregulation has spurred growth in the construction of power
infrastructure, allowing independent power operators to compete
with established companies by allowing them to build their own
infrastructure.

Ø Over the next few years, population growth, coupled with aging
infrastructure, will provide an opportunity for expansion. The
segment is expected to reach $126bn by 2022.

§ In its latest Infrastructure Report Card, the ASCE rated
America’s infrastructure a D+, providing an indication of
upcoming actions to upgrade and broaden power, water and
sewage systems around the country.

Ø As utility consumption experiences a shift from coal-based to natural
gas-based electricity, investment in the proper infrastructure will also
be required. New construction activity, particularly related to
electrical infrastructure is largely tied to commodity prices, therefore,
large volatility in these prices are likely to cause disruptions in
construction activities.

North America Deal Count & Average Valuations –Middle Market (up to $250MM)

PitchBook data through December 31, 2019.

TEV/EBITDA Multiples

GF Data® 2012 through December 2019. 

Ø North American companies operating in the middle market
engineering and construction industry have experienced a total
capital investment of $26.9 billion through fiscal year 2019, with the
majority of deals occurring in California, New York and Texas.

Ø Deal count in the E&C industry saw a decline in the last quarter,
with total deal count for the year reaching 439 announced
transactions, compared to 519 in 2018.

Ø Looking ahead, revenue growth fueled by upcoming opportunities
in the sector as well as resolutions of geopolitical events should
alleviate some of the obstacles that may have held back M&A
activity in FY 2019.

PitchBook data through December 31, 2019.

TEV
($MM)

Heavy & Civil 
Engineering 
Construction

Engineering 
Services

10-25 5.0x 5.2x

25-100 5.6x 5.8x

50-250 5.8x n/a

Average 5.5x 5.5x

FEATURED SEGMENT:
UTILITIES CONSTRUCTION

0

50

100

150

200

1Q 2017 2Q 2017 3Q 2017 4Q 2017 1Q 2018 2Q 2018 3Q 2018 4Q 2018 1Q 2019 2Q 2019 3Q 2019 4Q 2019
0

20

40

60

80

100

120

De
al

 C
ou

nt

Av
er

ag
e 

Va
lu

at
io

ns
 ($

M
M

)

Valuations ($MM) Deal Count

ASCE Infrastructure Report Card, IBISWorld, September 2019.
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FEATURED E&C TRANSACTIONS
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On December 3, 2019, Lerch Bates, a Colorado-based technical
consulting firm, completed the acquisition of Pie Consulting and
Engineering. The company provides forensic engineering services,
including construction management, commissioning, field testing
services and design and development. The strategic acquisition
complements Lerch’s expertise in services and expands capabilities
for the built environment.

Financial terms of the agreement were not disclosed.2

PitchBook.
1. Transaction Press Release, dated December 11, 2019. https://www.wppartners.com/overview/kleinfelder-acquires-geotechnical--

environmental-and-testing-division-of-advantage-engineers
2. Transaction Press Release, dated December 03, 2019. https://www.prnewswire.com/news-releases/lerch-bates-acquires-pie-consulting-

and-engineering-300967681.html
3. Transaction Press Release, dated November 20, 2019. https://www.businesswire.com/news/home/20191120005905/en/Atlas-

Technical-Consultants-Acquire-Long-Engineering

On November 20, 2019, Atlas Technical Consultants, a provider of testing,
inspection, engineering and consulting services, announced the acquisition of
Long Engineering. The company, based in Atlanta, Georgia, is a provider of
civil engineering services, including land surveying, transportation
engineering, subsurface utility engineering and construction engineering. The
acquisition will expand Atlas’ footprint in the southwest.

Financial terms of the agreement were not disclosed.3.

On December 11, 2019, Kleinfelder Group Inc, a portfolio company of Wind
Point Partners, completed the acquisition of Advantage Engineers, LLC, a
leading engineering and construction services firm.

Advantage Engineers is a provider of telecommunications, environmental
engineering and construction management consulting services. The Company
services commercial and government clients, operating in various industries
including real estate, transportation, energy and utilities. The acquisition will
allow the combined companies to expand geographical opportunities and
service offerings.

Financial terms of the transaction were not disclosed. 1.
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https://www.wppartners.com/overview/kleinfelder-acquires-geotechnical--environmental-and-testing-division-of-advantage-engineers
https://www.prnewswire.com/news-releases/lerch-bates-acquires-pie-consulting-and-engineering-300967681.html
https://www.businesswire.com/news/home/20191120005905/en/Atlas-Technical-Consultants-Acquire-Long-Engineering


Romanchuk & Co. is a boutique investment banking firm
providing mergers and acquisitions (M&A) advisory and
financial consulting services to lower middle-market
leaders within the diversified industrials sectors. We
advise owners and investors of privately-held businesses
on the preparation and sale of their company, assist them
in identifying strategic opportunities, and help them

execute upon those strategies. We specialize in providing
sell-side M&A advisory services to lower middle-market
companies with revenues or enterprise values ranging
from $15 million to $250 million. For more information,
please visit www.romanchukco.com.

Recent Experience

Industry Recognition

Romanchuk & Co. was selected as the Boutique Investment Banking Firm of the Year for
2018. Over 230 nominees, representing over 600 companies, became finalists for the
awards. An independent judging committee of 29 top M&A industry experts determined
the ultimate recipients of the awards.

In addition, Romanchuk & Co. was named a finalist in the following categories: Energy
Deal of the Year, Industrials Deal of the Year ($10MM-$50MM), M&A Deal of the
Year ($10MM-$25MM), and M&A Deal of the Year ($50MM-$75MM).

Our most recently closed deals showcase our firm’s unique ability to execute transactions across diversified sectors, while
adding substantial value for our clients in the lower middle-market.

ROMANCHUK & CO.
FIRM CAPABILITIES

Securities Products and Investment Banking Services are offered through BA Securities, LLC. Member FINRA, SIPC. 
The Principals are Registered Representatives of, and Securities Products are offered through, BA Securities, LLC. Romanchuk & Company, PLLC and BA Securities, LLC are separate and unaffiliated entities.

Contact Us

1780 Hughes Landing Boulevard, Suite 565  | The Woodlands | Texas | 77380 | www.romanchukco.com
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